
WRITE A NOTE ON GLOBAL INITIATIVES IN THE PREVENTION OF

MONEY LAUNDERING

Prevention and combat of money laundering. Buy These Notes in PDF Format The huge expansion of international
banks all over the world has facilitated the currency for smaller denominations that will make it easier to utilise, transport
or .. International initiatives are also taken to fight against drug trafficking.

According to Reilly , money laundering has the ability to infiltrate the global financial system and also change
economic data. The FATF is a policy-making body and has no investigative authority. Though
anti-money-laundering AML laws cover a relatively limited range of transactions and criminal behaviors, their
implications are far-reaching. Also banks have a risk of performing a balancing act between attracting new
business and complying with the regulations and legislations. A number of initiatives have been established
for dealing with the problem at the international level. So when police try to trace a crime to its perpetrators,
few methods are more effective than locating the records of financial transactions they were involved in. What
is the connection with society at large? Once the software has mined data and flagged suspect transactions, it
alerts bank management, who must then determine whether to file a report with the government. Following the
creation of the FATF in , regional groupings â€” the European Union, Council of Europe, Organisation of
American States, to name just a few â€” established anti-money laundering standards for their member
countries. Financial institutions are required to monitor customers' transactions and report on anything
suspicious. It is given the power to hear appeals against the orders of the Adjudicating Authority and any other
authority under the Act. The triumph of money launderers is the distance they create between themselves and
the criminal activity producing profit, so that they can live lavish life could through this crime without
attracting attention and could also go to the extent of reinvesting their profits to finance other crimes.
Unaccounted cash received via disguising financial transactions is not included in official financial reporting
and could be used to evade taxes, hand in bribes and pay "under-the-table" salaries. As money laundering is a
consequence of almost all profit generating crime, it can occur practically anywhere in the world. These
include "bank methods, smurfing [also known as structuring], currency exchanges, and double-invoicing".
Pascau alleged that several people associated with the Chee Kung Tong organization, and California State
Senator Leland Yee , engaged in reverse money laundering activities. This strengthens the criminals of money
laundering channels. The Global Sector Money Laundering has become a world-wide problem. It came into
force from 1st July,  Such activity damages the financial-sector institutions that are critical to economic
growth, reduces productivity in the economy's real sector by diverting resources and encouraging crime and
corruption, which slow economic growth, and can distort the economy's external sector international trade and
capital flows to the detriment of long-term economic development. Money can be laundered by many methods
which vary in complexity and sophistication. Examples are parking structures, strip clubs , tanning salons , car
washes , arcades , bars , restaurants, and casinos. In the initial - or placement - stage of money laundering, the
launderer introduces his illegal profits into the financial system. Suter designated that there are other methods
that can be adopted to allow, layering to take place that involve the over-invoicing and false invoicing of
imports and exports. As far as drug offences are concerned, prevention of money laundering is taken care of
by Narcotic and Psychotropic Substances Act,  Some experts refer to it as a victimless crime but in reality, it is
not a crime against a particular individual, but it is a crime against nations, economies government, rule of law
and world at large. Excessive illegal capital flight from a state may be facilitated by either domestic financial
institutions or by foreign financial institutions. Using statistics, these percentages would indicate that money
laundering ranged between USD billion and USD 1. One of the most common techniques is to run the money
through a legitimate cash-based business owned by the criminal organization or its confederates. When
criminals use financial institution for laundering funds, this creates negative promotional and it's enough to
scare banks into striving to keep criminals away from their terrain. One of the first tasks of the FATF was to
develop Recommendations, 40 in all, which set out the measures national governments should take to
implement effective anti-money laundering programmes. Since money laundering is an international problem,
international co-operation is a critical necessity in the fight against it. Even though, developing countries have
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responded and continue to respond, through legislative measures, to the problem of money laundering, at
national level, however, money launderers, have taken advantage of the lax regulatory environment,
vulnerable financial systems along with the continued civil and political unrest of most the developing
countries. The purpose of the Prevention of Money-laundering Act, PMLA is to combat money laundering in
India in order to prevent and control money laundering, to confiscate and seize the property obtained from
laundered money, and to deal with any other issue connected with money laundering in India. Simultaneously,
it grants immunity to financial institutions and their personnel for sharing reports of doubtful activities with
any government agency or with each other. In May , the US authorities shut down Liberty Reserve charging
its founder and various others with money laundering. The September 11 attacks in , which led to the Patriot
Act in the U. This process is very crucial for government and other responsible authorities as it enables the
criminal to enjoy money obtained from illegal source. For example, structuring can lead to flagged
transactions. When a criminal activity generates substantial profits, the individual or group involved must find
a way to control the funds without attracting attention to the underlying activity or the persons involved. In
countries transitioning to democratic systems, this criminal influence can undermine the transition. Processes
of Money Laundering Placement: First step is the Placement stage in the money laundering cycle. This
process is of critical importance, as it enables the criminal to enjoy these profits without jeopardising their
source. Smaller transactions that meet certain criteria may also be flagged as suspicious.


