
GLOBAL FINANCIAL CRISIS U S GREEK PIGS

The eurozone, at the time of the U.S. financial crisis in , was comprised European countries of Portugal, Italy, Greece,
and Spain (PIGS).

Portugal is a good example of the unbalanced states of civic initiatives, whose development depends on the
political approaches of local governments. But they are also a proxy for much wider concern about how
national governments extract themselves from the fiscal and monetary mire they have created in fighting the
downturn. Suddenly, the robust global recovery world stock markets were pricing in looks a bit
overoptimistic. It's not a term of endearment for the countries involved, as we'll see later. The spread of Irish
debt over bunds has fallen back somewhat. This has resulted in higher tax burdens and depreciating the euro.
During the last decades, those initiatives worked as a kind of a blow-off to political institutional collapse. But
some members of the Spanish and other international economic press continue to use the term in its narrow
and restricted economic sense. Once group heuristics have been established then, even if an individual investor
may not believe PIIGS to be a useful mechanism for inferring information sets, if that investor believes that
the rest of the market, on average, does believe in the PIIGS heuristic, the investor is individually rational in
adopting it too. The term's use, often criticized as being derogatory, dates back to the late s. The so-called
"spread", or difference, between Greek bond yields and bunds German bonds widened to nearly basis points
late last month. In the second phase, governments and central banks attempt to counter the economic
consequences of this crunch with unprecedented levels of fiscal and monetary support. It defines itself as a
space for slow time, courageous and far-sighted projects. For the "pigs", membership of the euro excludes the
easy option, which is to devalue and turn on the printing presses according to local needs. This will be the only
way to step forward from precariousness to resilience. The euro traded down to a seven month low and all
projections about a year of continued dollar weakness has all but disappeared, for now at least. That changed
in , with Ireland's financial crisis, when the country fell into recession. Why are these countries grouped
together? Photo cc Eutropian Probably more than other PIGS countries, Italy has already had, since the s, a
very strong and politicised structure of self-organised movements and local citizen initiatives. CNBC explains.
Navarinou park, a self-organised garden in Athens. The mechanism varies from region to region, but much of
this new money has found its way into deficit financing. Policy-makers knew they would eventually have to
abandon their fiscal and monetary support, but the timing of it may no longer be a matter of choice. Bigger,
advanced economies with their own currencies are better placed to manage their exits than the "pigs". There's
a world of worry out there, fed by self-interested speculators, which is proving hard to counter. Almost
everywhere in Greece, the exodus of refugees to Central Europe appears to be one of the most important
challenges of the present and near future. One Portuguese politician called it a "racist plot fired up by the
British media" to deflect attention away from the weak UK economy. From what I could see and live, during
the last years in these four countries, crises are thrilling times of resistance, but also desperate moments of
destruction. And yet this kind of heuristic use of acronyms is as susceptible as others to the hazards of
group-think and herd behaviour. Image cc Eutropian This racist acronym has never been claimed by any
author. Follow Are we about to enter a third, and this time fatal, leg of the financial crisis? Share this:. When
economic journalists treat these countries as a bloc in their commentary, the effect is that they are treated as a
bloc by investment managers. The markets believe them, but they don't yet believe Greece and the other Pigs.
The spread of Portuguese debt shot up to around basis points over bunds, but remained well below that of
Greece. However, the lack of strong national networks and, probably, the missing ambition to upscale local
initiatives has prevented the initial energies from unfolding. A Threat to the Livelihood of the EU?
Furthermore, access to additional sources of capital also dried up. That may not sound like a national
emergency for the countries concerned but the financial impact is real. Temporarily, at least, it seemed to
work. If all main economies have to struggle to pay off the huge deficits run up as a result of their recessions,
they could be squeezed by rising taxes and spending cuts for years to come. Galeano describes a history of the
region that is made by its own People, a history that does not depend on the greatness and the richness of the
Country.


