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Lander, The Act created new standards for public companies and accounting firms to abide by. The
Sarbanes-Oxley act of was passed because many corporate scandals kept arising in the public sector; these
scandals damaged investor trust and confidence in the company as well as causing many investors to lose large
amounts of money because of the faulty accounting practices. Internal controls within a company fall under
various categories; in this paper I will discuss the establishment of responsibility, physical, mechanical, and
electronic controls, segregation of duties, and independent internal verification Donald Senior The
Sarbanes-Oxley Act of is one of the most important legislations passed in the 21st century effecting financial
practice and corporate governance. Although imperfect, the Sarbanes- Oxley Act provided security to the
general public when investing money. In fact, the proposal came to be legal and has had an effect towards the
accounting industry over the years as seen in this paper. In protecting the shareholders and the general public
the SOX Act is intended to improve the transparency of the financial reporting. A case in point is the Enron
scandal, which issued loans to organizations while ignoring the 7 Ibid Surname 7! This proves how the SOX
Act has achieved its drafted accomplishments. Paul Sarbanes of Maryland and U. When a corporation is
assigning activities, which are related such as ordering, receiving, or paying for products these activities need
to be assigned to different individuals in order to prevent fraud, errors, or irregularities. How SOX changed the
accounting industry when it was implemented. Internal controls allow a company to protect its assets from
fraud and theft as well as ensuring records are kept accurately by reducing errors and irregularities Keisco,
Kimmel and Weygandt,  They are also an accurate series of checks and balances and are in place to find
discrepancies. It created new standards of accountability for corporations as well as penalties of those
standards of accountability are not met. Surname 3! Each of these sub sections are important and necessary in
the financial management of publicly traded corporation as they ensure that there is accountability during the
management of financial funds. In the long run, the firm suffered from bad debts and massive payment
settlements it had to pay. Because of the multitude of previous scandals, the Sarbanes-Oxley Act has required
all publicly traded U. Each title is a major key point in the act which also goes into more depth by containing
several sections within it. Without considering such items, an organization or individual may engage in
fraudulent activities while taking advantage of the instruments. The Sarbanes-Oxley act began in and the
purpose behind this act was to protect organizations, it had a major impact on accounting and record keeping.
The penalties were designed to be harsh to discourage deviance from the rules set forward in Sox, and to
prevent another huge scandal like Enron. SOX was created to decrease corporate fraud. Lander, The Act
created new standards for public companies and accounting firms to abide by. Essay Topic: Law , Enron
Sorry, but copying text is forbidden on this website! The commission also has privatized authority to impose
this section as well as any rule issued pursuant to this article. Congress was quick to respond to the political
crisis and "enacted the Sarbanes-Oxley Act of , which was signed into law by President Bush on July 30"
Edward Jones, 1 , to restore investor confidence. Let's see if we can help you!


