
PEST ANALYSIS OF CHINA APPAREL

This is a generic PESTEL analysis of China. such as luxury cars, latest smart phones and designer clothing to
demonstrate their success.

Economic factors that China Xiniya Fashion Limited should consider while conducting PESTEL analysis are -
Type of economic system in countries of operation â€” what type of economic system there is and how stable
it is. A lot of economic reforms started in the late s which helped China make rapid economic growth.
However, it is worth noting that with a stable political environment, cheap labour and improved infrastructure,
China positions itself as a great destination for foreign direct investment FDI. While the millennial generation
is now the main target of the fashion marketers, its preferences are very different from the previous
generations. Our product also presents a brief profile of the industry comprising of current market, competition
in it and future prospects of that sector. One of the reasons why many global companies manufacture their
products in China is the availability of cheap labour. The demographic makeup of global population has
changed a lot during the recent decade. It includes both outer and under garments. Moreover, the central bank
is urging banks to lend less and impose limits on home purchases. It is also the 4th largest country in the world
by land area. The reason that the Russian economy has kept suffering is because apart from low oil prices,
tensions with the West have also rocked it. Chinese foreign direct investment has reached many countries over
the years. This is a pestle analysis evaluating how the various political, economic, social technological,
environmental and legal factors affect the fashion industry. Like the impressive progress in literacy rate, the
country has also made stunning progress in poverty reduction. The menswear sector includes all garments
made for men and boys. The enormous growth of the textile and apparel industry in the last ten years made the
Peoples Republic appear as a true leader of the sector. High class fashion is no more the privilege of upper end
consumers because, it has been made affordable using technology and new techniques. Taobao is the largest
local e-commerce website, and many people spend a lot of their things from the site. PEST analysis of any
industry sector investigates the important factors that are affecting the industry and influencing the companies
operating in that sector. China emphasizes on education and majority of the nation are literate. The economic
factors relate to changes in the wider economy such as economic growth, interest rates, exchange rates and
inflation rate, etc. Several geopolitical events have rocked the fashion industry in and in things are expected to
change, however, uncertainty still prevails. For example, ageing population is an area of concern. The level of
competition in the industry has also affected individual brands and their sales and profits. Not just taste but
other things have also changed about the consumers. Efficiency of financial markets â€” Does China Xiniya
Fashion Limited needs to raise capital in local market? The rapid economic growth and stable political
conditions make the e-commerce industry lucrative to investors. So, how should the country meet the
incredible demands for labour? Now, they are catering to different needs where they do not just have to push
sales, but to attract and engage customers. It started an above average profitability operations in Argentina and
made strong returns in years. Many analysts suggest that China should increase the birth rate and invite more
foreign workers. It is considered one of the key industries in the global economy and in terms of GDP if it was
a nation would have been the seventh largest economy in the world. Beijing is the capital of China. The PEST
Analysis is a perfect tool for managers and policy makers; helping them in analyzing the forces that are
driving their industry and how these factors will influence their businesses and the whole industry in general.
Well, the analysts are divided and there is no unanimous position concerning this question. Boston Consulting
Group predicts that the volume will increase in near future. This will take 1 business day. Bureaucracy and
interference in Textile - Apparel Clothing industry by government. The acronym stands for the Political,
Economic, Social and Technological issues that could affect the strategic development of a business. Today
consumers are well ignored and make choices after researching everything. What is more, based on the
perspective of Ortolani there had been only 1 percent credit card penetration in China suggesting that the most
widely used payment method had low acceptance in China and the payment system to support online credit
card transaction is also facing low usage. Apart from terrorism, other kinds of political tensions have also kept
affecting the world and raising the level of uncertainty before the fashion industry. Since the recession, while
there has been a lot of recovery, there is more to unfold in  The growth rate is impressive, but it can slow
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down. While it is itself a very large part of the global economy, it is affected by the economic fluctuations
worldwide.


